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IDENTIFICATION OF MANUFACTURING 
GROWTH INDUSTRIES REPORT 


At present, little information on growth industries in 
Ontario is available. 

As an input to planning the Economic Development of the 
North Pickering Planning Area, this study examined growth 
industries which were defined as industries that are expanding 
their operations (i.e. employing more people; serving a 
larger market or a larger share of a market; producing more 
goods; etc.) as measured by the increase in the number of 
firms in an industry, the increase of the number of production 
workers in an industry, the increase in the amount of money 
paid as wages, and the index of industrial production. 

Omitted from this study were growth industries defined 
as industries with strong inter-industry linkage. 

The data presented in the first half of the study are 
the number of firms, the number of employees, and the amount 
paid in wages for 20 manufacturing categories of the 
Standard Industrial Classification (SIC), for Canada, Ontario 
and Toronto. The index of industrial production was gathered 
for the 20 manufacturing categories for Canada only. 

The data presented in the second half of the study 
are the number of firms, the number of employees, and the 
amount paid in wages for the top manufacturing industries 
ranked according to the most recent year for which data were 
available for Toronto and Ontario. The index of industrial 
production was also ranked for the top manufacturing industries, 
but only for Canada. 

The time period covered (as far as possible) was 


1960 to 1972 inclusive, although there are many gaps in the 


iy Pe 


information, especially for Toronto. 

The results of the study indicate that several of 
the most rapidly expanding manufacturing industries in 
Ontario are Motor Vehicle Parts and Accessories, Motor 
Vehicle and Truck Body and Trailer Manufacturers, Household 
Radio and T.V., Metal Stamping, Pressing, and Coating, Wire 
and Wire Products, Manufacturers of Industrial Chemicals, 
Iron Foundries, Sawmills and Planing Mills, Plastic 
Fabricators, and Communications Equipment Manufacturers. 
These industries corresponded closely to the most rapidly 
growing manufacturing categories: Transportation Equipment 
Manufacturers, Metal Fabricating Industries, Electrical 
Products, Furniture and Fixtures, Primary Metals, Paper 
and Allied Industries, Machinery Industries and Wood 
Industries. 
Source of Data 

The source of the data was Statistics Canada. The 
volumes consulted were Manufacturing Industries of Canada 
(Section G, Geographical Distribution; #31-209), General 
Review of the Manufacturing Industries of Canada (Vol. I: 
The Industries by Province; #31-201), Manufacturing 


Industries of Canada; Ontario (#31-206), and Indexes of 


Real Domestic Production by Industry (#61-005). 


Method 

From these publications, information was obtained 
concerning wages, the number of production and related workers, 
and the number of firms for Canada, Ontario, and Toronto. 


Where possible, the time period covered was 1960 to 1972. 
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Also collected was the productivity index for Canada covering 
the same period of time. 

Canada, Ontario, and Toronto were the chosen geogra- 
phical areas for several reasons. Toronto is the largest 
city closest to North Pickering for which information was 
available. The rationale for its choice was that industries 
growing in Toronto would be equally successful in North 
Pickering due to the proximity of its location. “Untortu= 
nately, much of the necessary information was not fully avail- 
able for Toronto and as a result, efforts were concentrated 
on gathering complete information for Ontario. 

Both Toronto and North Pickering are located in the 
‘golden horseshoe region’ of Ontario. Since this region 
is the heart of Ontario, most data about the Province refer 
to this region and are therefore relevant to the study. 

Also, by using the figures for Ontario, growth industries 
located in the Province, but not in Toronto, could be 
identified. 

The use of data for all of Canada in Tables 1, 2, 3, 

4, and 5 provides both a check and support for the remaining 
information. By comparing data for Ontario with that for 
Canada any strong growth manufacturing categories that exist 
outside Ontario can be identified. Also, it was hoped that 
the choice of growth industries based on the data for Ontario 
would be supported by similar results from the information 
for Canada. 

The productivity index for all of Canada was used 


because it was available and it was necessary to have some 


indication of an industry's production performance over 


the years of the study. 
The information gathered was assimilated and placed 
into 12 tables located in the body of the report. The 
first six tables are divided into the 20 manufacturing cat- 
egories given by Statistics Canada in the Standard Industrial 
Classification. The remaining six tables rank the top manufacturing 
industries in the areas of number of establishments, number 
of production and related workers, wages, and productivity. 
These twelve tables are used to display the key 
information gathered for this study. The first five tables 
cover for Canada, Ontario and Toronto, the number of firms; 
the number of production and related workers (in real terms 
and aS a percentage change between years); and the amount 
paid in wages (in absolute terms and as a percentage change). 
Table six contains the index of industrial production for 
all of Canada for each of the 20 manufacturing categories. 
These first five tables deal only with the 20 manufac- 
turing categories as it was intended to locate those "areas" 
of the economy which are expanding, as measured by the indi- 
cators. These general categories did not reveal which specific 
industries were growing fastest, but it was hoped that this 
information would See eet by the next set of six tables. 
In the first five tables (of the next six), the top manufacturing 
industries for Ontario and Toronto were ranked in descending 
order for a) the number of establishments, b) the number of 
production and related workers (in real terms and as a per- 
centage change between the years) and c) the amount paid in 
wages (in absolute terms and as a percentage change between 
years). The twelfth table is a ranking of the top manufacturing 
industries in Canada based upon the index of industrial 


production. 
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By ranking the top manufacturing industries in each 
of the four areas, those industries with the most rapid growth 
through the ten years which the study covers were identified. 
This also facilitated checking whether a specific growth 
industry which rated highly in this section of the study 
also belonged to one of the general manufacturing categories 
which was chosen as growing, from the first six tables. 

The number of establishments, the number of production 
and related workers, the amount of wages paid, and the 
productivity index were used as indicators of growth on 
the grounds that if these indicators were increasing or 
positive for an industry, then that industry was probably 
experiencing growth. More specifically it was assumed 
that if the number of firms in an industry increased over 
a period of time, despite the usual trend towards larger 
and fewer establishments for reasons of efficiency, greater 
profit, and competition which may eliminate some plants, 
then that industry was probably growing. Also, if the 
numbers of workers in an industry was increasing, despite 
the usual trend toward fewer workers producing more through 
greater use of capital, then that too was probably a grow- 
ing industry. Larger amounts of money paid for wages was 
treated as an indicator of expansion in an industry. Greater 
productivity, reflected by a higher industrial productivity 
index, should also indicate a healthy, growing industry. 

These indicators are, of course, imperfect. Some industries 
may decentralize over time, because a number of smaller plants 
close to markets serve better than one or two large establish- 


ments. This process would appear as growth in the table showing 
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the number of firms. However, other indicators (number of 
workers, wages, productivity) would provide a check on whether 
growth has occurred. 

The increase in the amount of wages paid over a period 
of years may be due to inflation, higher negotiated settle- 
ments, an increased number of workers employed by an 
expanding industry or to higher productivity. Again, com- 
parison of the indicators serves to isolate the reason for 
the growth. 

The indicators chosen will not fully reveal the growth 
of all industries. Those which are automating and increasing 
output by capital investment might show a decline in the 
number of firms, the number of workers and even the size 
of thelabourbill. Consequently, they will only appear as 
growth industries in the index of industrial production. 
This apparent shortcoming is rationalized by the objective 
of the study which was to determine, in the interests 
of planning the economic base for a new town, which 
industries are not only growing but are employing more 
workers and paying higher wages. 

For all tables, except six and twelve, the information 
for Toronto is limited and fragmentary. Only the years 
1960, 1961, and 1964 to 1967 were available at the time of 
the study and even these years did not have complete 
information. Statistics Canada was consolidating the data 
for metropolitan centres during the '60's and as a result 
many individual categories disappeared each year and were 
included in the "other" category. Consequently, an 
industry, large in terms of the number of establishments 


or the number of workers, in the Ontario table may not be 
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included in the Toronto table, due to the limitations of the 
data from which the study was done. The data for Ontario 
present a much more complete picture for study. 
It should be noted that there is a number of industries 
for which no specific classification is given and these industries 
are listed under "Miscellaneous Manufacturing Industries". 
In the present study, the above industries are not considered 
because of the inconsistency of information on these industries. 
The information for Canada in tables 1. 2, °3,,4 and 5 
covers only the years 1967 and 1971 inclusive, because this 
was the most recent information available. The information 
for all Canada was too general (i.e. too vast an area is involved 
with too many situations different from those found in Ontario) 
to be weighed more heavily than Ontario. For these reasons, 
only data from 1967 to 1971 were included. 
The Standard Industrial Classification (SIC) is given 
beside each industry category or each individual industry on 


each table. 


Table 1 - Number of Firms 

The total number of firms for each general manufacturing 
category is given for the years 1967 to 1971 for Canada, 
1360 to 1969" for Ontario, and 19607 1961, 1964 ‘to 1967 for 
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Table 2 - Number of Employees 

This table gives the total number of production and related 
workers (rounded to the nearest thousand) employed in each 
general manufacturing category for Canada, Ontario and Toronto 
except for Toronto 1960 and 1961 where the figures are for 


all employees. 


_ ry 
4 vt “mad bess y : 
a) i 
ait | | 
° an ( 


ca 

. 
Oy 
cd 


we 


w 
~v 
N 


' 
na! 


a) 
wv 
dq 


wy 


rae. aed eee ec he 
rio ee oS ee Go 
SS) SS KT QE) 
Ore Seige 7eSie 
EOC MC ROT ae OL OG 
S500 COL —Z°6 
EOc Gece kG 
ep ET is 
eae Sie iene 
CZ -Olowese 6 ARES 
(Ge a ee) 
See eras S sade 
Cook 
6.z 
PED ame ofa as 4 
tae e aSe 
Be ger 
P6C PGT. ES Sk 
2961 S96T v96T £96T 296T T9ET 
(000,) -eOLNOYOL NYLITOGONLaW 
T96T 
PUP 0957 205 
SBAOTGEA TTY » 


096T 


696T 


epeueD SOTRSTRIEIS 
:3801n0S 


S96T 


p96T €96T 


(000,) OIYVLNO 


Suad 


WOAN 


PS 0°bS T°0S 
8°6E 8° 8E O°8Ee 
5°39 6°9 Sao 
T°8e€ ie A G°Le 
L°08 b°OL Cae 
ee SIE eo OO Cerne 
L°8h b° vy S°LP 
Y-SOT €°10T ETe0 
9°€8 7°98 8°98 
8° LP T°8?P 6°LP 
9°T6 9°BL S°*68 
Lege Tse 8° Se 
G°6L OE pred 
Cacs 9°S8 y°S8 
Gok S°02 £° ot 
9°6S CEG C09 
Se Ie o°Le 8°92 
OF El OL °8T 
Pak ae 8°L 
Cree 

696T S96t LI6T 


(000,) WaYNWO 


(SUYANYOM AALVIdU 3% NOILONdOYd) 


Tags epee 
Suge T°OP 
yee) LES 
v°8E y°9E 
Core WSL 
SR OIe keane e 
€ Ss 6°9b 
CACO le Cast 
oo 98 8°88 
0°0OS L°69 
S°06 G6 
OT SE SUPE 
age Awe e 
cots EIS ok: 
8°02 SO 
aged O° ZS 
FS Cape 
SoSE L.3t 
perg/& Sk 
Y-2UL  S EPt 
T96T TL6T OL6T 
1LhO TOS @€¥ = 


Ss aah 0 Dod Noe 


STOANAZoOejnNueW SNOsue{[ [Ios tW 
s3Zonporg [eOTWeYD ¥ TeOTwWeYDd 
TROD 2 uUMAaTOI3Ag 

S[TCISOUTW OFT TePISW—-ION 

syonporg yYeot1159TA 

iL Queudtnbg uoszezzodsuerzy 
satiqsnpur Arautyorw 

T Hbuyzeorsaqeyz [eI HW 
BeTIZSNPLI Texan Ateutiza 
Butysttaqnd 3 butzuyid 
BeTIFSNPUI P2eTIty 7 Tedeg 
S9INQXTZ F BAIN ZTUANY 
SOTIZSNpul poom 

sataysnpul 45uty3so[d 

STTFW Sutzqtza 

B2STAIZINPUL SLTTAxoL 

SeTIAZSNpUul Asay eeT 

satzasnpurl raeqqna 

S}JoNpoOAg 9OS5e2qQoyL 


T BOSeCaADASG 9 PCoda 


saTtizsnpuly 


Fae) waa WAN 


. 
uy 


” 
wn 


uy 


” 
in 


u) 


wy 


-10- 
Table 3 - Number of Employees (% Change) 
Based on Table 2, Table 3 gives the percentage change 
between the years in the number of production employees for 
each manufacturing category, to make explicit the size and 


direction of changes. 
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Table 4 - Wages and Salaries 


This table shows the total amount of the wages (rounded 
to the nearest million) paid to production and related workers 
in each general manufacturing category (except for Toronto 1960 and 


1961 where the figure is the amount paid to all employees). 
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Table 5 - Wages and Salaries (% Change) 
Based on Table 4, Table 5 displays the percentage change 
between years for the total wage bill in each general manu- 
facturing category, to make explicit the size and direction 


of changes. 


T96T PUB O96T TOF S9BAOTAMWY TIW 


Set SOL 
9 6-3 
6-0) = 852 
SE SoSt 
7s 8°se 
SOL) Secu 
S26) 8.6. 
8°0 CHEC 
eid: 8°6 
9°8 OFLL 
y°s S-9t 
8°6 OTe 
3:79. SLE 
GET. |S. S 
BSG 6°OT 
GeO © 655 
£26t 996T 


¥°s ae 4g 
C238 (aks 
Cor: 
6°ET T°TP 
Geon O°TT 
(a 2 €°8y 
8° OT 0°? 
o°oT 0°OT 
LEC SS 
cag 6°) 
eee 2G 6°S 
Ding L°8 
LEG tL POKG 
z°0 
€*ot 
no a tang 
0°6 O°cE 
one 


S96T FI6T €96T 296T T96T 
eQLUNOYOL NVLITOAOU LAW 


696% 896T LO6T 996% S96T P96T 


OLYUVLNO 


Bpeued SoTISTIeIS 
:90aNn0S 


£96T <96T ~T96T 


TL6T 


Pe T°62 
0°8 ViatL 
eG, 6°L 
0°0 €°OT 
8°0 OSE 
OSS e=sOmk 
6ac 3 6E 
z°8 Loew 
Send Sid 
0°6 0°d 
9S Sit 
8°0 Toten 
Sik 8° OT 
0°F 8°6 
jonas 8°?7T 
6°0 ete 
SE SS y 
Sec y°?T 
Ve ES 
z°6 Siva 
OL6T 696T 
VAWNVO 


896T 


(SYaWYOM CALVTaY F NOILONGOYd Od) 


ZHONWHO 


% 


sSTeInNZoOeJNueW snosue{ {so sTh 
S3ZONporg TeoOtweyd # TeoTWaYD 
TeoD 3 uNSTOI3eg 

SBS[PIOUTW OF L[TeIOW-UON 
SJONpOIg TeOTIWOVT 
Quewdtnbg uorze3z0dsurzL 
sotI3snpulr Azoutyoewn 
Bbutzeofaqeyg TeIewW 

setTaysnpul [e,ew Azeuy4zg 
Butysttqnd 2 buy3utzg 
SOeTAZSNPUI PYXT{[IW 3 zadeg 
S@IN4XTgZ 39 sIngZTUINY 
B2eTIZSNPUL PoOoM 

saetzizsnpuy HbuytyAo TD 

STTTW Hutz3 tux 


SITAFSNPULT STTWXoL 


SeTIASNpuL Ts9yzeeT. 


S39TIZSNPUL Ieqqny 
sZONporAg oODDeqoL 


sehexzaaog 3 soog 


satzazysnpuy 


Sate Net WY S23 Coed OF VOM 


2p2D 
UOT3ZPITSZISSETO 
Le l4gsneuy 
prepuras 


S$ eTqeL 


a1 3= 


Table 6 - Index of Industrial Production 
Table 6 gives the industrial production index for Canada 
for the general manufacturing categories from 1961 to 1972 inclusive. 
This index provides another check on whether or not an 
industrial category is experiencing growth at the national 
level. 
The years 1961 to 1966 use 1949 as the base year. From 
1967 to the present the base year is 1961. 
There is some discontinuity within this table because some 
industry categories did not start until 1967 (e.g. Knitting 
Mills) while others, such as Iron and Steel Products, ended in 
1966. The 20 manufacturing categories used came from the most recent 
year (1972) and have been consistent (i.e. no gaps in the data) 


Since 1967. 
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Table 7 - Number of Establishments 

In descending order (i.e. largest first) according to 
the number of establishments, the top manufacturing 
industries are ranked for Ontario for 1969 only. These same 
industries are Similarly ranked for Toronto for 1967. In 
each case the remaining years are unranked. By comparing 
previous years’ figures with the figure in the ranked year, 
any increase or decrease in the number of establishments 
by industry can be determined. This may give some indication 
of future trends, whether an industry will hold its rank 


in the future, or the possible direction of any change. 
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Table 8 - Number of Employees 

Table 8 gives the total number of production and related 
workers for specific manufacturing industries, ranked in 
descending order for Ontario for the year 1969 and for Toronto 
for the year 1967. For Toronto, the years 1960 and 1961 
contain the number of all employees. Whether the number of 
workers employed in an industry is increasing or decreasing, 
as well as the rank of an industry in relation to other 


industries, can be determined from this table. 
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Table 9 - Production Employees (% Change) 

Based on Table 8, Table 9 provides the percentage 
change for each year in numbers of production employees 
clarifying both the direction and size of annual changes. 

The list of industries in Table 9 has the same order 


as in Table 8. 
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Table 10 - Wages 


Table 10 displays the wages (rounded to the nearest million) 
paid to production and related workers (except 1960 and 1961 for 
Toronto where all employees are included) ranked in descending 
order for Ontario in 1969 and for Toronto in 1967. The 


remaining years are unrahked. 
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Table 11 - Wages (% Change) 
Based on Table 10, Table 11 converts the annual changes 
to percentage terms, identifying the order and direction of 
these changes. 


The order of the industries in Table 11 is that developed 


for the ranking in Table 10. 
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Table 12 - Industrial Production Index 

Table 12 provides a ranking of the industrial production 
index for specific manufacturing industries for Canada for 
the year 1972. The remaining years are unranked. 

For a number of industries data for 1967 to 1972 only 
are available. Prior to 1967, these industries were either 
incorporated under another industry title or were too small 
to be rated. 

1949 equals 100 is the base year until 1966, after which 


1961 equals 100 becomes the base year. 
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Analysis 

An examination of each table determined that the data 
for Ontario would be the primary source of the conclusions 
reached. However, the data for Canada given in Tables 6 and 
12 would be used exclusively because they wrethe only information 
on productivity available and useful for the purposes of 
this paper. The data for Canada and Toronto in tables other 
than 6 or 12 are provided for general reference. Due to 
completeness and reliability, the information provided for 


Canada is weighed more heavily than that provided for Toronto. 


The data for Toronto has several problems which make it 
less useful. Apart from being limited, disjointed, and incon- 
sistent for certain industries or manufacturing categories, 
it may also be biased. Nearly 60,000 people enter the Toronto 
area each year and create an ever expanding market for commodities 
of all kinds. Whether they attract industry, or are attracted 
by industry such a rapidly expanding market assures that 
almost any industry located here experiences growth. For 
example, the number of establishments involved in the Wood 


Products industries declined in Canada (between 1967 and 1971) 


from 3,793 to 3,164 and declined in Ontario (between 1960 and 
1969) from 1361 to 777. Yet, between 1960 and 1967 the Wood 
Products industries in Toronto rose from 96 to 129 establishments. 
Toronto, as one of the most rapidly growing cities in North 
America encourages the expansion of firms on a purely local 

scale, while the industry as a whole may be declining. 


Therefore, the data for Toronto may not be reliable. 
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Table 1 - Number of Firms 

A comparison of the numbers of firms in the manufacturing 
category for Ontario for the years 1960 to 1969 reveals that 
the following manufacturing categories displayed an increase 
in the number of establishments: paper and allied industries*, 
printing and publishing*, metal fabricating*, machinery 
industries*, transportation equipment manufacturers*, 
electrical products*, petroleum and coal*, rubber industries, 
furniture and fixtures, primary metal industries, and chemical 
and chemical products. The manufacturing categories marked 
with an * showed an increase at the national level as well as 


the provincial. 


Tables 2 and 3 - Number of Production and Related Workers 
Fifteen manufacturing categories in Ontario grew in terms 
of the number of workers employed between 1960 and 1969. 
Of these 15, the following industry categories are note- 
worthy because they exhibited the largest employment growth 
during the 1960's: 
textile industry, furniture and fixtures, paper and allied 
industries*, primary metal industries, chemical and chemical 
products*, metal fabricating, machinery industries, transport- 
ation equipment manufacturers*, and electrical products 
manufacturers. The last four were especially strong performers. 
The manufacturing categordes marked with an * showed an increase 
in the number of people employed at the national as well as 
provincial level. 
The general trend 1n Ontario of the rise in the number 


of people employed in a manufacturing category was strong 
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growth during the early 1960's with reduced or negative growth 
towards the end of the decade, particularily 1967 and 1968. 
Some recovery was experienced in 1969, in most manufacturing 


categories. 


Tables 4 and 5 - Wages 


All manufacturing categories for both Canada and Ontario 
experienced expansion of the amount paid for wages over the time 
periods covered. This was due to a combination of factors 
such as more workers, higher wages per worker over the time 
period, and inflation. 

In Ontario, the increase in the amount paid to workers 
was particularly large in the following manufacturing categories: 
transportation equipment manufacturers, electronic products, 
machinery industries, metal fabricating, furniture and 
fixtures, textiles, and non-metallic minerals, all with 
increases of over 100%. In the paper and allied industries, 
chemical and chemical products and tobacco products the increase 
was not quite 100%. Wages paid in printing and publishing 


increased by more than 50%. 


Table o;=— Index sor industrial Production 

The manufacturing categories making the largest gains 
(more than 50 points) in productivity between the years 
1967 and 1972 were the rubber industry, knitting mills, wood 
products industries, probably metal fabricating (although 
the 1967 figure was not available), transportation equipment 
manufacturers and chemical and chemical products. 

Some others which gained between 40 and 50 points, were 
textiles, furniture and eaeere se primary metals, electrical 


products and petroleum and coal. 
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Conclusions Drawn from Tables 1 to 6 (See Figure 1) 
The following manufacturing categories in Ontario 


experienced the greatest growth during the 1960's: 


transportation equipment manufacturers, metal fabricating 
industries, .clectrical products, furniture and. fixtures, 
primary metals and chemical and chemical products. Two 


others, paper and allied industries and machinery industries 


indicated good growth except on the productivity index where 
they gained less than 40 points over the study period. 

The wood products industry is another growth industry despite 
a decrease in the number of firms for both Canada and Ontario 


possibly due to consolidation within the industry. 


Table 7 - Number of Firms 

The number of firms did not prove to be an important 
indicator. In Table 7, the number of firms in specific 
manufacturing industries is ranked in descending order for 
Ontario (1969) and Toronto (1967). However, the ranking is 
not particularly significant as a few large firms may 
employ - many more people than a large number of small 
plants. Nor does the ranking indicate which industries are 


expanding by the addition of more firms. 
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Examination of Table 7 will show that of the top 
manufacturing industries (in terms of numbers of establish- 
ments) approximately 1/2 gained in the number of firms. 
But, until the actual number of people involved is known 
there can be little significance attached to the increase 
in the number of firms in an industry. An industry which 
substantially increases its number of establishments may 
not be growing as fast as another, simply because its 


member firms are quite small. 


Tables 8 and 9 - Number of Workers 

Those manufacturing industries which displayed the 
largest gains in the number of workers employed over the 
10 year period 1960-1969 were: motor vehicle parts and 
accessories, communications equipment manufacturers, 
plastic fabricators, machine shops, motor vehicle 
manufacturers, metal stamping, pressing and coating, 
manufacturers of electrical industrial equipment, aircraft 
and parts, wire and wire products, hardware tool and 
cutlery, and household radio and T.V. Many others showed 


smaller increases. 


Tables 10 and 11 - Wages 

For reasons already mentioned, an increase in the wage 
bill of an industry is not a very reliable indicator of 
growth. For example, seven manufacturing industries employed 
fewer people at the end of the 10 year study period than at 


the beginning, yet only three of those industries paid a lower 
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wage bill (bakeries, smelting and refining, and dairy products). 
All other manufacturing industries listed posted gains in 

the amount of money spent on labour in Ontario between 1960 

and 1969. The industries showing the most gains (over 100%) 
were motor vehicle parts and accessories, motor vehicle 
manufacturers, communications equipment manufacturers, 

metal stamping, pressing, and coating, aircraft and parts 
manufacturers, plastic fabricators, hardware tool and cutlery 
manufacturers, iron foundries, glass and glass products, 


paper box and bag manufacturers. 


Table 12 - Index of Industrial Production 

The top manufacturing industries were ranked in descending 
order according to the index of industrial production for 
Canada for 1972. But of more importance than the ranking 
are those industries which display the largest increase in 
productivity between 1967 and 1972 inclusive. The motor 
vehicle and truck body and trailer manufacturers, gained 
in excess of 200 points. Three industries, moter vehicle 
parts and accessories, manufacturerg of household radio and 
T.V., and steel pipe and tube mills, gained 100 or more 
points. Fourteen industries gained in excess of 50 points. 
These were: railroad rolling stock, distilleries, 
manufacturers of industrial chemicals, wire and wire products, 
ready mix concrete, metal stamping, pressing, and coating, 
iron foundries, sawmills and planing mills, veneer and ply- 
wood milis, rubber industries, knitting mills and petroleum 


and coal industries. 
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Analysis of Tables 7 to 12 (See Figure IT) 


After examining these tables, the following manufacturing 
industries were chosen as being the strongest growth industries 
in Ontario during the 1960's: motor vehicle parts and acce- 
ssories, motor vehicle and truck body and trailer manufacturers, 
household radio and T.V., metal stamping, pressing and coating, 
wire and wire products, manufacturers of industrial chemicals, 
iron foundries, sawmills and planing mills, communications 
equipment manufacturers, plastic fabricators. The last one 
is small but growing rapidly and is not listed in Table 12. 

A high degree of correlation exists between selected 
manufacturing industries and selected manufacturing 
categories. Motor vehicle parts and accessories and motor 
vehicle and truck body and trailer manufacturers are part 
of the transportation equipment manufacturers general 
industry category. Household radio and T.V. and communi- 
cations equipment manufacturers are classified under 
electrical products; metal stamping, pressing and coating 
and wire and wire products under metal fabricating; 
iron foundries under primary metal industries; manufacturers 
of industrial chemicals under chemical and chemical 
products; saw mills and planing mills under wood industries, 
plastic fabricators under rubber and plastic products 
industries. Only two industry categories, paper 


and allied industries and machinery industries, appear 
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not to have any outstanding industries. 


Conclusions 

The study was successful primarily because the indicators 
chosen suited the needs of the study. The purpose of the 
study was to contribute to the selection of candidate 
industries for a new town, and to meet the requirements of a 
growing labour force for well paying job opportunities. 

The four indicators chosen have isolated industries which 
are not only growing rapidly to employ more people but are 
paying good and increasing wages. 

A positive result from the use of each indicator (except 
perhaps for wages) can be used to postulate the existence of 
growth. If the number of firms in an industry increases over 
a period of time, this is probably counter to the trend 
to centralize into fewer larger plants and so this industry 
is probably expanding. When largernumbers of people are 
employed by an industry over time, this probably indicates 
growth because the general trend is often to raise productivity 
by substituting capital for labour due to the high cost of 
labour. When the productivity index for an industry increases, 
output must be expanding and,presumably, is serving a 
growing market. 

The choice of four indicators obviates relying solely 
upon increased productivity to choose the growth industries. 
Also, the four indicators provide a check upon each other so 
that a good growth industry is unlikely to be missed. For 
example, wood products industries declined in the number of 
establishments in both Ontario and Canada over the time period 


Studied. But, the number of workers increased, the amount of 


aD Cin 

wages increased and the productivity index went up for both 
Ontario and Canada over the same period of time. As a 
result wood products industries was selected as a growth 
industry. 

Additional to its main purpose, this study may 
contribute to the discussion of what constitutes a growth 
industry in Ontario. But,much work remains to be done in 
this area. The definition employed by this study is not 
the only one possible nor is it necessarily the best for 
all purposes. The data collected for Toronto leaves much 
to be desired. The productivity index is available only 
for Canada. This report suggests a starting point for 


further studies. 
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